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Eng Kong Holdings
(ENGK SP S$0.21)

Sector: Logistics

Mkt Cap: S$43.85m

Principal Business:
Provides integrated
specialist services to
container shipping lines
and container leasing
companies.

1HFYO06 results in line - Maintain BUY, TP S$0.29 (revised)

Eng Kong’s 1HFYO06 results were within expectations. Net profit grew 73% y-o-y
on the back of 28% revenue growth. Cost of sales and expenses grew 26%, in
line with revenue, as the business continued to expand. Net margin improved to
6.8%, from 5% in 1HFY05.

As expected, the driving force behind Eng Kong's continued growth was the
Container Depot Operation, on higher utilization levels. Management reported
that they expected utilization levels to continue to improve into 2HFY06. This
business unit has benefited from increased shipping around Asia, where 55% of
the Group’s revenue is derived, especially Singapore, Hong Kong, China,
Malaysia and Thailand depots. The Container Sales, Agencies & Survey, and
Warehousing & Container Freight Station divisions also saw slightly stronger
revenues with a more buoyant shipping sector.

Overall, the outlook for Eng Kong remains positive, especially given the strong
growth in global trade. In addition, China’s continued economic strength and the
Hong Kong Financial Secretary’s announcement of a reduction in port levies will
positively impact Eng Kong’s fortunes.

Eng Kong has declared an interim dividend of S 0.3 cents per share, still >30%
payout ratio. This translates into attractive yield of 4.7%. In addition, the balances
sheet strengthened after net cash flows were reported at S$2.3m compared to
S$38,000 in the previous corresponding period. We remain optimistic about Eng
Kong’s prospects, given the increased shipping activities in the region. We
revised our estimates to reflect the strength seen in the industry. Maintain BUY,
with a revised target price of S$0.29 based on DCF.

Eng Kong Holdings : Forecasts & Valuations

FYE June 2003 2004 2005 2006F 2007F
Sales (S$m) 41.3 46.1 494 57.5 64.8
EBITDA (S$m) 6.8 10.1 8.1 9.8 10.8
Net Profit (S$m) 31 6.0 1.1 4.9 6.0
EPS - Basic 1.49 2.87 0.51 2.36  2.89
EPS - FD (S cts) 1.37 2.64 0.50 219 2.68
EPS Gth (%) na 93.2 -81.1 338.9 22.3
BVps (S$) 0.19 0.22 0.20 0.22 0.23
DPS (S cts) 0.56 1.20 2.08 0.94 1.16
P/Sales (x) 1.0 09 0.8 0.7 0.6
EV/EBITDA (x) 3.8 24 33 2.8 2.4
P/E (x) 14.6 7.6 40.1 9.1 7.5
P/BV (x) 1.0 09 1.0 0.9 0.9
Div Yield (%) 2.8 6.0 104 4.7 5.8
ROE (%) 7.2 135 24 10.6 12.6
Net Gearing (%) Cash Cash Cash Cash  Cash

Net Cash Per Share (S cts) 1.51 1.68 1.42 1.34 1.50
Source: Company, DBS Vickers

Tan Weng Soon - 65-6398 7964 * wengsoon@dbsvickers.com

Refer to important disclosures at the end of this report
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DBS Vickers Research receives compensation from the SGX MAS Research Incentive scheme for coverage of Eng
Kong Holdings participating in the scheme. Coverage of this stock has been assigned to DBS Vickers Research by the
scheme administrator.

As of 2 March 2006, the analyst and his / her immediate family do not hold positions in the securities recommended
in this report.

DBS Vickers Securities (Singapore) Pte Ltd and its subsidiaries do not have a proprietary position in the securities
recommended in this report as of 28 February 2006.

ANALYST CERTIFICATION

The research analyst primarily responsible for the content of this research report, in part or in whole certifies that the
views about the companies and their securities expressed in this report accurately reflect his/her personal views. The
analyst also certifies that no part of his/her compensation was, is, or will be, directly, or indirectly, related to specific
recommendations or views expressed in this report.

This document is published by DBS Vickers Research (Singapore) Pte Ltd ("DBSVR"), a direct wholly-owned
subsidiary of DBS Vickers Securities (Singapore) Pte Ltd ("DBSVS") and an indirect wholly-owned subsidiary of DBS
Vickers Securities Holdings Pte Ltd ("DBSVH"). The research is based on information obtained from sources
believed to be reliable, but we do not make any representation or warranty as to its accuracy, completeness or
correctness. Opinions expressed are subject to change without notice. This document is prepared for general
circulation. Any recommendation contained in this document does not have regard to the specific investment
objectives, financial situation and the particular needs of any specific addressee. This document is for the information
of addressees only and is not to be taken in substitution for the exercise of judgement by addressees, who should
obtain separate legal or financial advice. DBSVR accepts no liability whatsoever for any direct or consequential loss
arising from any use of this document or further communication given in relation to this document. This document is
not to be construed as an offer or a solicitation of an offer to buy or sell any securities. DBS Vickers Securities
Holdings Pte Ltd is a wholly-owned subsidiary of DBS Bank Ltd. DBS Bank Ltd along with its affiliates and/or
persons associated with any of them may from time to time have interests in the securities mentioned in this
document. DBSVR, DBSVS, DBS Bank Ltd and their associates, their directors, and/or employees may have positions
in, and may effect transactions in securities mentioned herein and may also perform or seek to perform broking,
investment banking and other banking services for these companies. DBSVR, DBSVS, DBS Bank Ltd and/or other
affiliates of DBS Vickers Securities (USA) Inc ("DBSVUSA"), a U.S.-registered broker-dealer, may beneficially own a
total of 1% or more of any class of common equity securities of the subject company mentioned in this document.
DBSVR, DBSVS, DBS Bank Ltd and/or other affiliates of DBSVUSA, may within the past 12 months, have received
compensation and/or within the next 3 months seek to obtain compensation for investment banking services from the
subject company. DBSVUSA does not have its own investment banking or research department, nor has it
participated in any investment banking transaction as a manager or co-manager in the past twelve months. Any US
persons wishing to obtain further information, including any clarification on disclosures in this disclaimer, or to effect
a transaction in any security discussed in this document should contact DBSVUSA exclusively. DBS Vickers Securities
(UK) Ltd is an authorised person in the meaning of the Financial Services and Markets Act and is regulated by The
Financial Services Authority. Research distributed in the UK is intended only for institutional clients.

DBS Vickers Research (Singapore) Pte Ltd — 8 Cross Street, #02-01 PWC Building, Singapore 048424
Tel. 65-6533 9688, Fax: 65-6226 80438
Company Regn. No. 198600295W
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